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Dear Lessor:

It has come to the attention of the County Name County Assessor’s Office that many leasing companies are not reporting all leases located in the County on their annual declaration of personal property. The types of leases most often omitted from the annual declaration are known by names including, but not limited to, conditional sales leases, installment sales leases, financing leases, or leases with the option to buy. In these transactions, the lessor owns the leased property until all payments are made and the title has been transferred to the lessee.

As is the case with most conditional sales agreements, the seller retains title to the property for collateral or security purposes during the term of the agreement. In all instances where title is not transferred at the inception of the agreement, the lessor/seller is the legal owner of the property and is responsible for reporting the installed cost, acquisition year and physical location of the item.

If the contract/agreement specifically states that title is transferred to the lessee at the inception of the lease, it is the lessee’s responsibility to report the installed cost and location to the appropriate county assessor.

Per the Colorado Revised Statutes,  ”… the owner of taxable personal property on the assessment date shall be responsible for the property tax assessed for the full property tax year without proration” C.R.S. 39-5-104.5. The statutes further state, “…such person or his or her agent shall list in such schedule all taxable personal property owned by him or her, or in his or her possession, or under his or her control located in said county on the assessment date, attaching such exhibits or statements thereto as may be necessary…” C.R.S. 39-5-108.

Therefore, the lessee cannot be assessed and billed directly. Please continue to report this equipment to the county annually.

Sincerely,
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