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	Dear      ,


After receipt and review of your 2007 Oil & Gas Real and Personal Property Declaration Schedule, it has been discovered that you have reported “Net” revenues for oil and gas without supporting documentation of the deductible expenses necessary to arrive at “Net” revenues.  Please note the following:

· If you checked the box for “Related and/or Unrelated Party Netback” in Section C, both the “Gross” and “Net” revenues must be reported in Block B of Section C1 or C2, which ever applies.  You must provide supporting documentation for any deductions taken to substantiate the difference between the “Gross” and “Net” figures.

· If the revenue in the “Net” column in Block B is the royalty or working interest portion of the total gross revenues, you must submit an amended return showing both the total “Gross” revenues and the total “Net” revenues after allowable deductible lease operating expenses.

· If you reported as “Net” revenue the total of payments from the gatherer, where gathering expenses have already been deducted from the proceeds, these payments are considered by the County to be “Gross” revenues for property tax reporting purposes and should be declared in the “Gross” column of Block B.  You may still deduct from the “Gross” amount certain allowable lease operating expenses incurred between the physical wellhead and the inlet to the gathering system to arrive at the “Net” revenue in Block B.  

· If the figure you placed in the “Net” column of Block B was meant to be placed in the “Gross” column of Block B, please submit a letter indicating that the “Net” figure is, in fact, the “Gross” revenue figure and that you have chosen NOT to take any deductions for expenses.

Included with this letter, please find Addendum 6-J, an instructional page from the Assessor’s Reference Library (ARL), Volume 3, pp. 6.106-6.107, published by the Division of Property Taxation, State of Colorado.  Also included are the NERF/SIRF forms discussed in the addendum, along with the instructions for each of the two form types.  These forms, as well as a spreadsheet version of the NERF form, are also available on-line by following the instructions in Addendum 6-J.

The accuracy of your assessment relies primarily upon the thoroughness of your filing.  This letter constitutes a request for additional information and should you choose not to respond, your valuation will be based on the information provided (Best Information Available) and be subject to audit.  There is an allowance of 45 days from the date of this request to comply, however, your earliest response would be greatly appreciated. 

Sincerely,

Paul R. Beacom

Oil & Gas Auditor
ASSESSOR’S RESPONSIBILITY

IT IS THE RESPONSIBILITY OF THE ASSESSOR TO LOCATE, IDENTIFY, AND APPRAISE ALL LOCALLY ASSESSABLE PROPERTY SUBJECT TO AD VALOREM TAXES, THE ASSESSOR HAS NO JURISDICTION OR RESPONSIBILITY FOR AREA BUDGETS TAX RATES, OR AMOUNTS OF TAXES PAID.  THESE MATTERS ARE HANDLED BY THE VARIOUS AGENCIES PERFORMING THE SERVICES SUPPORTED BY PROPERTY TAXES, SUCH AS THE COUNTY GOVERNMENT, CITY GOVERNMENTS, SCHOOL DISTRICTS, AND OTHER TAX DISTRICTS.
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